Iceland (Ísland)
Recent history
Iceland was ruled by Norwegian and Danish monarchies until it gained independence from Denmark after the Second
World War. The country signed a free trade agreement with the European Economic Community (EEC) in 1972 and has
been part of the Schengen Convention since 2000. Iceland is also a member of the European Free Trade Association
(EFTA) and the European Economic Area (EEA). This means it has adopted approximately 75% of EU legislation on the
internal market.
In the second half of the 20th Century, Iceland experienced high economic growth and stable government. However,
the country went bankrupt in 2008 during the global financial crisis, due to years of unsustainable growth in its banking
system. As a result, the government resigned and a leftist coalition government took office in April 2009. After intense
debate, Iceland applied for EU membership and it began official accession negotiations in June 2010. Under a ‘fasttrack’ membership process, Iceland could have joined the EU as early as 2013, but instead it decided to drop its EU
membership bid in March 2015.
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majority in Parliament. Key issues for Iceland’s EU membership negotiations included:


National sovereignty: Iceland has a long history of defending its sovereignty. Iceland’s EU accession would have
been subject to a referendum in Iceland, which was unlikely to have been supported by the Icelandic people.
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referendum was triggered, resulting in a resounding No vote (60% opposed the plan). It would have been unlikely
for Iceland to become a member of the EU until the issue was fully resolved.
Eurozone membership: After the near-collapse of its currency (the Krona) in 2008, Iceland wanted to join the EU’s
single currency, the Euro. Since 2011, the Icelandic economy has recovered substantially, making it less attractive
for the country to join the Eurozone.
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government. If that does not work out, new elections may be called.
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How does a General Election actually work?
Facts and figures

The UK is a liberal democracy. This means that we democratically elect politicians, who
represent our interests. It also involves that individual rights are protected.

The type of liberal democracy we have is a constitutional monarchy, where the powers of
 In 2008, Iceland received a $6 billion (£3.49 billion) economic rescue package led by the International
the monarch are limited by the terms and conditions put down in the constitution.
Monetary Fund (IMF)

Iceland: key facts
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“Iceland will be bullied, in subtle and unpleasant ways, if it applies to join the EU from its present position of weakness.
Yet it may never have a better chance of a good deal”
Economist, 2009
“The choice is between surrendering the sovereignty of Iceland in monetary policy
First-Past-The-Post
by unilaterally adopting the currency of another country or become a member of the EU”
Members of Parliament in the House of Commons are elected using the first-past-theJóhanna Sigurðardóttir at the SDA party convention, March 2012
post electoral system. Each of the 650 voting constituencies in the UK are represented by
an MP. During the general and most local elections, the candidate with most of the votes
Technical Terms
becomes the local representative. Candidates campaign door-to-door, hold debates and
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they are in power). Eligible voters, about 46m in the UK, receive their polling card once
they register online, or they can vote by post.
Links
 http://ec.europa.eu/enlargement/countries/detailed-country-information/iceland/index_en.htm
Party with most of the votes is invited by the Queen to form a government. If there is no
 http://www.theguardian.com/world/2015/mar/12/iceland-drops-european-union-membership-bid
clear winner, there is a hung Parliament. In this case, a minority or coalition government
 https://www.cia.gov/library/publications/the-world-factbook/fields/2145.html
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government. If that does not work out, new elections may be called.

