The European Investment Fund
Introduction
The European Investment Fund (EIF) is the European financial institution which promotes the creation and
development of Small and Medium-sized Enterprises (SMEs) by guaranteeing loans to SMEs and financing the
venture capital funds that invest in them. SMEs are very important to the European Union, both socially and
economically, as they represent 99% of all businesses in the EU and employ approximately 65 million people.
They also have a reputation for innovation. However, such innovative research carries a high risk and a lot of
projects will not make money. It is therefore often difficult for them to attract investment, which is why the
EIF plays such an important role.
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The EIF also provides guarantees to banks, which provide medium- and long-term loans to SMEs. This work is
important as there is a large degree of risk in providing loans to SMEs, who are far more often unable to
repay their loans than established businesses.

Facts and figures
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publish manifestos (comparable to shopping list of what they are planning to do once
they are in power). Eligible voters, about 46m in the UK, receive their polling card once
they register online, or they can vote by post.

Party with most of the votes is invited by the Queen to form a government. If there is no
clear winner, there is a hung Parliament. In this case, a minority or coalition government
can be formed. A minority government does not have an overall majority in Parliament. A
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government. If that does not work out, new elections may be called.

The European Investment Fund
Arguments
For
 The free market promotes innovation and job creation far better than government intervention; the
work of the EIF helps stimulate this process.
 The EIF’s support for SMEs is important to attract other private investment to this area, especially in
times when the market conditions are uncertain.
 Through its support for SMEs, the EIF plays an important role in making European industry more
competitive.
Against
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“The UK supported [the EIF] and is one of the main beneficiaries of its financing activities.”
Melanie Johnson MP, Economic Secretary to HM Treasury, 1999-2001
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Technical Terms
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they are in power). Eligible voters, about 46m in the UK, receive their polling card once
they register online, or they can vote by post.

 http://www.eif.org/index.htm
Party with most of the votes is invited by the Queen to form a government. If there is no
 http://europa.eu/institutions/financial/eif/index_en.htm
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government. If that does not work out, new elections may be called.

