
  

 

 

 

 

 

How does a General Election actually work? 

The UK is a liberal democracy. This means that we democratically elect politicians, who 

represent our interests. It also involves that individual rights are protected.  

The type of liberal democracy we have is a constitutional monarchy, where the powers of 

the monarch are limited by the terms and conditions put down in the constitution. 

 

 

Parliamentary system 

The UK has a parliamentary system of democratic governance. Unlike presidential and 

semi-presidential systems, there is an interconnection between the legislative (law-

making) and executive (law-enforcing) branches of government in a parliamentary 

system. In the UK, this means that the executive (consisting of the Queen and the 

governments of England, Scotland, Wales and Northern Ireland) is accountable to the 

legislature or Parliament (House of Commons, House of Lords and devolved Assemblies in 

Wales and Northern Ireland).  

Appointed Prime Minister (or chancellor) as Head of Government and a monarch (or 

ceremonial president) as Head of State. 

 
 

 

First-Past-The-Post 

Members of Parliament in the House of Commons are elected using the first-past-the-

post electoral system. Each of the 650 voting constituencies in the UK are represented by 

an MP. During the general and most local elections, the candidate with most of the votes 

becomes the local representative. Candidates campaign door-to-door, hold debates and 

publish manifestos (comparable to shopping list of what they are planning to do once 

they are in power). Eligible voters, about 46m in the UK, receive their polling card once 

they register online, or they can vote by post.  

Party with most of the votes is invited by the Queen to form a government. If there is no 

clear winner, there is a hung Parliament. In this case, a minority or coalition government 

can be formed. A minority government does not have an overall majority in Parliament. A 

coalition government means that two or more political parties agree to share power in 

government. If that does not work out, new elections may be called.  
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  The European Investment Bank 

History 

The European Investment Bank (EIB) was established by the Treaty of Rome in 1957 to provide long-term 

financing for projects which would further the policy objectives set by the European Community. The Bank 

provides funding to projects which contribute towards EU integration, economic development and social 

cohesion of the EU member states, but also to projects in other countries linked to the EU through various 

agreements (such as potential member states and the Western Balkans). 

The EIB is the world's biggest international public lending institution, raising over €79 billion in a range of 

currencies (principally Euros, Pounds Sterling and US Dollars) and having signed loans of €79.1 billion in 2009. 

The Bank raises money through issuing bonds, and enjoys the highest possible credit rating as its borrowing 

is effectively guaranteed by the member states.  In this way it can borrow at the lowest possible rates and 

pass these low rates on to its customers. 

 
 

How does the EIB work? 

The European Investment Bank operates like a development bank, such as the World Bank, providing long-

term loans to projects that contribute to economic policy goals set by the European Union.  It does not make 

grants, which are instead provided by the European Commission. 

The EIB is a not-for-profit institution; however, it annually makes a profit and uses this profit as a funding 

reserve. The EIB does not charge fees and can offer very low rates to its customers.  Its loans are for a period 

of four to twenty years, although loans can be offered over a longer period. The bank only contributes up to 

50% of the cost of a project; the rest has to be raised through other sources. 

 
 

The investment priorities of the EIB 

The EIB structures its lending priorities around six main areas: 

 Improving economic and social cohesion in the European Union by financing projects in poorer 

regions to help bring them to the same standards of living as richer regions. 

 Financing projects that contribute to the EU meeting the objectives set out in the Europe 2020 

strategy, which aims to create jobs, encourage 'green' economic growth and create an inclusive 

society by 2020. 

 Supporting the development of Trans-European networks, which are large networks in the transport, 

telecommunications and energy sectors across the whole of the European Union. 

 Support of EU development and cooperation policies in partner countries. 

 Support for projects which contribute to environmental protection and improvement, including 

climate change and renewable energy. 

 Support for small and medium-sized businesses. 
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Facts and figures 

 In 2013, the EIB approved projects worth almost €80 billion. Approximately 90% of this was spent on 
projects within the EU (€60 billion). 

 EIB net profit in 2013 was over €2 billion. 
 Between 2009 and 2013, the UK received nearly €25 billion from the EIB. Most projects focused on 

transport, energy and water management. 
 Projects in the UK that have received loans from the EIB include the Walney offshore transmission 

link – the largest offshore windfarm in the world. 
 As one of the four largest shareholders, the UK has a permanent seat on the Management 

Committee. 

 

 

Arguments 

For 

 Projects can borrow money from the EIB at far lower rates than would be possible commercially, 

which can substantially lower the cost of a project. 

 The EIB contributes to closer European integration by focusing its lending on EU policy objectives 

such as research and design, and greater cohesion among the different regions of the EU. 

Against 

 The EIB has often been criticised for its lack of transparency, accountability and the way it addresses 

environmental issues in its work. 

 EU member states have a very advanced banking and lending sector.  If the EIB were wound up, then 

the private banking sector could easily replace its activities. 

 

 “As the European Union’s long-term financing institution, the EIB supports the Union’s policies by financing 

projects deemed economically and financially viable.” 

Philippe Maystadt, President, EIB, 2005 

 

 

 

 

 

 

 
 

“The EEAS needs to define its priorities and stick to them. If it tries to do everything it will fail.” 

UK Europe Minister, David Lidington 

 

 

 

Technical Terms 
 

 Bonds:  A loan typically given to banks by investors over a fixed term, in return for a fixed rate of interest upon repayment  
 Credit rating:  An assessment designed to tell if an individual, business or even a country will be able to pay back any 

loans it takes out 
 Development bank: An institution that provides financing and advice for development purposes. 
 Europe 2020 strategy: Underpins all EU policy regarding the Single Market. It particularly aims to create jobs and an 

inclusive society. 

 Links 

 http://www.eib.org/ 
 http://europa.eu/institutions/financial/eib/index_en.htm  
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